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ABSTRACT Aiming at the objective uncertainty, subjective uncertainty, and extreme events may be in a
dynamic system simultaneously. This paper focuses on the differential game problem of a linear quadratic
jump uncertain stochastic system. The system is described by both a jump uncertain differential equation
and a stochastic differential equation. The principle of optimality and equation of optimality are established.
Then, a differential game model based on linear quadratic jump uncertain stochastic system is constructed.
Furthermore, Nash equilibrium are discussed by using the obtained equation. Finally, its application in the
dynamic investment decision of enterprises is given, and numerical simulations are performed. This approach
offers a new method for quantitative analysis in future studies.

INDEX TERMS Linear quadratic, jump uncertainty, stochastic, Nash equilibrium, enterprise investment.

I. INTRODUCTION

In the real world, non-deterministic information is
everywhere. The emergence of information or events
is subject to various accidental and unpredictable fac-
tors. Non-deterministic information can be categorized
as objective uncertainty or subjective uncertainty. The
objective indeterminacy is viewed as a random variable
or a stochastic process whose probability distribution can
be estimated by amounts of historical data. In practice,
there is non-deterministic information that stems from
human subjective consciousness or is expressed in human
language. The sample data of these indeterminate factors
maybe not enough to estimate. Estimating the distributions
of these uncertain factors may be challenging due to
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insufficient sample data. To tackle this kind of subjective
non-deterministic information, Liu proposed the uncertainty
theory [1], [2].

In many cases, objective indeterminacy and subjective
indeterminacy together. Therefore, only considering ran-
domness is not enough, as uncertainty also needs to be
considered. To describe this phenomenon, Liu first proposed
the concept of uncertain random variables [3]. Managing
such a complex system cannot be easily achieved through
probability theory or uncertainty theory alone. Consequently,
Liu [3], [4] put forward chance theory as a modeling tool
for uncertain stochastic systems. Chance theory is a useful
tool to deal with the analysis of indeterminacy including both
uncertainty and randomness. However, objective uncertainty,
subjective uncertainty, and extreme events may occur simul-
taneously. There are limited studies focusing on uncertain
stochastic optimal control problems and jump uncertain
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stochastic optimal control problems. For instance, Chen
and Jin [5] researched the optimal control of a multistage
uncertain random system. Chen et al. [6] also studied
the optimal control problem of jump uncertain stochastic
dynamic systems. Chen and Zhu [7] developed an optimal
control model for multistage uncertain random dynamic
systems with multiple time delays. Subsequently, Chen et
al. [8] investigated uncertain random discrete-time noncausal
systems and optimal control problems.

The linear quadratic problem is a commonly used model in
scientific research and industrial production. Linear quadratic
are widely adopted as a general framework for easy numerical
computation in analysis [10]. In 1960, Kalman [11] first
studied the linear quadratic optimal control problem for
deterministic systems. Then, in 1968, Wonham [12] extended
the linear quadratic optimal control problem to stochastic
systems. Deng and Zhu [9] conducted detailed research
on linear quadratic uncertain optimal control with jumps.
Zhang [13] carried out in-depth analysis on linear quadratic
uncertain differential games with jumps. Chen et al. [14]
proposed an linear quadratic model based on multistage
uncertain random systems. Later, Chen and Zhu investigated
linear quadratic optimal control problems for two types
of uncertain random systems that consider the coefficient
of the perturbed term as either a constant vector or a
vector-valued function of state vector and control vector [15].
Chen and Zhu [16] also studied two types of linear quadratic
optimal control models for multistage uncertain random
systems.

Financial activities are the results of the participation of
two or more parties in transactions, and they are a game
behavior that involves mutual influence, interdependence,
and mutual constraint. Differential game specifically refers
to the continuous evolution process of multiple participants
engaging in ongoing games, which is reflected as a change
trajectory described by a differential equation. Under such
constraints on state evolution, each participant strives to
optimize their own independent and conflicting goals and
ultimately obtain strategies that evolve over time for all
participants to achieve Nash equilibrium. Therefore, the
differential game model is an appropriate tool for studying
decision-making problems in enterprises. By using it to
construct enterprise differential game models, dynamic
competition and strategic interactions among enterprises can
be effectively characterized.

Differential games originated with Rufus Isaacs in the
early 1940s as a pursuit and evasion problem for missile
guidance [17]. Its adequate explanation of dynamics in
conflict [18] leads to a proliferation of studies. The
nonzero-sum situations explored by Starr and Ho [19]
extend the utility to non-antagonistic conflicts where multi
players minimize their own quadratic performance criteria
differently. These more suitable features cover diverse
application scenarios [20], [21], [22].
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To sum up, Chen et al. [6] investigated the optimal control
problem of jump uncertain stochastic dynamic systems and
its application in advertising. However, there is still a lack
of research results and applications regarding the theory of
linear quadratic jump uncertain stochastic differential games.
A jump uncertain stochastic differential game problem is
established by further studying a jump uncertain stochastic
optimal control problem. This differs from other problems
such as the stochastic differential game problem [23],
linear quadratic uncertain differential game [24], jump
linear quadratic uncertain differential game problem [8],
discrete-time uncertain differential game problem [25],
uncertain stochastic optimal control problem [6], two-
person games for uncertain random singular dynamic
systems [26], and discrete-time uncertain stochastic optimal
control problem [17].

The innovations of this paper are as follows. Firstly,
it presents a continuous-time jump uncertain stochastic
differential game problem, which is distinct from the works in
Chen et al. [6]. Secondly, it extends the equilibrium equations
obtained in [6] and [25]. Lastly, it discusses an investment
decision problem for enterprises using the equation acquired
based on [13].

Consequently, there are two main obstacles. The first chal-
lenge is to derive the Nash equilibrium in jump uncertainty
stochastic system, which are common in the real world.
Secondly, due to mathematical complexities, we utilized
Simulink to solve the coupled Ricardi differential equation
and provide a numerical simulation of the equilibrium
investment strategy.

The rest of this paper is organized as follows. In Section II,
the uncertain stochastic dynamic system with jump is
introduced, and then principle of optimality and equation of
optimality are get. The equilibrium strategy and equilibrium
value function are discussed of jump uncertain stochastic
differential game in Section III. Finally, we apply the afore-
mentioned conclusions to address an investment decision
problem, solve the analytical expression of the equilibrium
investment strategy and value function of the enterprise, and
give a numerical simulation in Sections IV.

Notation: R reprsents the 1-dimensional real Euclidean
space, Ecy denotes the expected value of the uncertain
random variable in the sense of chance measure.

II. JUMP UNCERTAINTY STOCHASTIC DIFFERENTIAL
GAME MODEL

In real situations, companies invest in both traditional
and emerging products. For the traditional products whose
probability distributions of price can be estimated by a large
amount of historical data, but for the emerging products,
we need invited experts to make an assessment and gived
belief degree. Such system behaves both randomly and
uncertainly, and cannot explain clearly by stochastic system
or uncertain system. They can modeled by random variables
while some others by uncertain variables.
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The dynamic phenomena with objective randomness is
described by as follows

idx () =f (t,x,u,v)dt + g1 (t,x, u, v)dW (1) ,

x (0) = xo, M

where x € R is the state vector of the system at time ¢ with
the initial condition xp, u € U and v € V are the control input
of the system at time ¢, f : [0,7] x R x R x R — R and
g1 : [0, TIxRxR xR — R are valued function. In addition,
W (t) is a standard Wiener processes.

Uncertain differential equations are used to describe
dynamic phenomena with subjective uncertainty. In the case
of sudden changes, a jump uncertain differential equation can
be written as follows

dy(t)=f(t,y,u,v)dt +g>(t,y,u,v)dC (t)
+83(t,y,u,v)dVv (1), y(0) = yo, @)
where y € R is the state vector of the system at time ¢ with
the initial value yo, f : [0, TIxRxR xR — R, g5 : [0, T] x
RxRxR — Randgs:[0,T]xRxR xR — R are valued
function. In addition, C (¢) is a canonical Liu processes, V (t)
is a V jump uncertainty process with a parameter of r| and r5,
W (t), C (t) and V (¢) are independent. For further literature
on jump uncertainty, we can refer to [9] and [21]. The chance
theory is the more suitable approach for uncertain stochastic
systems. Next, we assume that the objective function is

[ 1 (0, x0,y0) =
) T N2 = 1\2
HIL}HECh [/ g(t,x,y, u, v*) dt+N1T()CT) +N1T(yr) ]
0
J2 (0, x0, yo)=
. r_ N2 o ()2
mvaCh [/ g(z,x,y, u*, v) dt4-Not (xT) +Nor (yT) ],
| 0
3

where g : [0,T] X RxR xR xR — Randg: [0,T] x
R xR x R x R — R are the objective function, N;r (x§)2

and N;p (yiT)z, i = 1, 2 are the terminal-reward function.

Next, we present the principle of equilibrium equations for
the jump uncertain stochastic differential game model.

Theorem 2.1: (Equilibrium Equations) Let J (¢, x, y) be a
twice continuously differentiable function on [0, T] x R x
R. Then, the Nash equilibrium solution of the uncertain
stochastic differential game problem with jump for two
players satisfy the following equations

=Ji: (t,x,y) = ma&& [g (t, X,y U, v*) +f (t, X, v, U, v*) Jix
ue

_ 1
+f(t,x,y,u, v*)le—i-Eg%(t, X, ¥, 4, V)1

+3_r:t—_r2g3 (£, x, u,v¥) J1x] :

—Jo (t,x,y) = max [g(t.x, v, ™, v) +F (1, %,y 4™, v) Jox
_ 1
+f(t,x,y,u, v*)Jzy—i-Eg%(t, x, ¥, u*, V) I
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where Jj (¢, x, y) is the partial derivative of function J;(z, x, y)
in t, Jix(t,x,y) and J;(¢, x, y) are the partial derivative of
function Ji(t, x, y) in x and y, respectively, Jix (¢, x,y),i =
1, 2 are the quadratic differentiable of function J;(z, x, y) in x.
Proof: Similar to Theorem 3.2 in [6], the proof is omitted
here.

IIl. LINEAR QUADRATIC JUMP UNCERTAINTY
STOCHASTIC NON-ZERO-SUM DIFFERENTIAL GAME
The linear quadratic differential game is one of the most
significant and fundamental classes of differential game
theory. In this part, the linear quadratic differential game for
jump uncertain stochastic dynamic systems are discussed.
Then, its application in corporate investment decisions is
given. In practice, it is an interesting and important model.
Considering the following linear quadratic jump uncertain
stochastic system
dx (t) = [B1 (O x(@®)+ 2 (Du(t)+ p3 () v()]dt
+ 71 @) x () dW (1), x (0) = xo, (%)
dy () = [B1 )y (@) + B2 () u (1) + B3 (1) v (1)] dr
+r2@O)y@)dC @) +5@)y)dV (r),y0) = yo,
(6)
where By (1), B2 (1) B3 (1), B1 (1), B2 (1), B3 (1), 8 (1) and
yi (t),i =1, 2 are continuous functions at time 7.
We define the performance indicators of two players as

T
h@mm@z@&ﬂé[mmﬂm+mmﬁm
tas (1) x(Du(t) + aa (1) x(1) + a5 (1) ut)+ae (1)

61 (00 + & () YD) + & (00| di

2 - 2
+F1T(X%) +F1T(ylr) ]
T
hwmwwz@&ﬂﬁ[ﬁmﬁm+®mﬁm

Ha3 () x()v(t) + ag () x(t) + as (t) v(t) + ae (1)
+&1 (1) Y2(1) + & (1) Y1) +E3 (1) y] dt

N2 - 52
+F2T(XT) +F2T(yr) ,

N
where the initial value xo > 0, yo > 0, & (1), & (¢), & (1),
E1 (1), & (1), & (1), a; (¢) and &; (¢) (i = 1,2, - - -, 6) are all
continuous function. Fi7, Fir, For and Far are positive
semidefinite matrices. For simplicity, we omit 7.

Define Nash equilibrium of linear quadratic jump uncer-
tain stochastic differential game problems [5], [6], [7] as
follows

Definition 1: ([16], [27]) If the admissible control pair
(u*, v¥) satisfies

{11 (u*v*) <Ji (u, v*), Yue U,

8
J (u*,v*) <J (u*,v), YveV, ®)
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and the state x* (z) and y* (¢) are defined as

dx* (1) = (Bix* + o™ + B3v*) dt + y1x*dW (1),
x (0) = xo,

©
dy* (1) = (Biy* + pou* + B3v*) dt + y2y*dC (1)
+8y*dV (1),
¥ (0) = yo.
(10)

The strategy (u*, v*) satisfying [8], [9], [10] are called
Nash equilibrium for linear quadratic jump uncertainty
stochastic differential game problem, the state x* (z) and
y* (t) are the optimal trajectory, Ji (u*, v*) and Jo (u*, v*)
are respectively the optimal performance index of the two
players.

Next, this paper presents the Nash equilibrium solution
for the non-zero-sum differential game problem of uncertain
stochastic systems with jumps for two players.

Theorem 3.1: Suppose that the performance indices
Ji (u,v) and Jp (u,v) is a twice continuously differentiable
function, «;(?), a;(t)i = ,6), Bi(),Bi(1), & (@),
SJ »([=1,2,3), 6 (), a, (t) and a, (t) are all continuous
and bounded functlons Then, the Nash equilibrium strategy
(u*, v*) of linear quadratic uncertain stochastic differential
games problem with jumps for two players are

g Axt By + G

2000 ’
o At Byt G an
- 2, ’

where
A1 = a3+ BaP1 + PaN1, Ay = 3 + B3P + B3Na,
Bi = BoR1 + BoN1 + &3, By = &3 + B3Ry + B3Na,
Ci =as5+ Br01 + B2S1, Cr = a5 + B302 + B352,

and P;(t), Qi(t), Ri(t), Si(t) and Ni(t),i = 1,2 follow the
coupled Riccati differential equations

1dpP 1 A A2
a1 (,31 _yg_&)Pl__l_ﬁN]A2

2 dt 200 4oty 200p
+a; =0,P(T) = Fir,
1dR; 1

_ B, -
— (B3R1 + B3N1) %, + BiR1 + &1

+réR =0, R((T) :FlT,
dﬂ_ﬂ_(ﬂ]\/ +ﬁp)B__(ﬁR —i—ﬂN) A
” 2o 3N1 + B3Py 3R+ B3N 5o
+ (Bi + B1 +r8) Ny = o,Nl(T) =0,
a1 AC = Aj = 0)
=1 - S1) == — (B3N Pl) —=
0 2 (B301 + B3 1)2&2 (B3N1 + B3 1)2&2
+ 101 +a4=0,01(T)=0

ds B Cy - B> - Cy
=L — (B35S =2 _(BsR N —=
7 o (B3S1 + B301) 2% (B3R1 + B3N1) 2%,
27950

+ B1S1 + 71881 + & =0,51(T)=0

M, C} C,
L L _ (s = =0, M\(T
i (B3 1+,33Q1) +056 (T) =
(12)

1dP; +(s /3 L 1 p
> 1 — 2 J/z 2

A5 A

-2 —Nzﬁz +a; =0,PxT) = For,
oy 20

. 1 B2 B2
O ——AC—— (A102 + C1P2) — — (A152 + C1 Vo)
200 200 207

+ 102+ a4 =0,0:(T) =0,
1drRy B3  Bi

a4 2w (BaN2 + BaR2) + &1 + BiRy + réRy

=0, Ry(T) = Far,
AlB ﬂ
N2 - T + B1N2 + ,31N2 -~ (AINZ + B1P7)
,32
- — (A1R2 + B1N2) + réN>
dS, Bx(C»
=0,MNT)=0, — - — — — S
2 (T) = o 2 (,32Q2+,32 2)

Cy _
- — N R
2 (B2N2 + BaRo)
+&4+ B1S2+7185,=0,85(T) =0,

M, C3  _ z
— =2 4@ — S2B2) =0, M, (T) =0,
a4 +as o (0282 + $282) 2 (1)
(13)
— B=ri—n)
here r = =——2.

The corresponding optimal value for the system are
Ji (w*,v*) = %Pi(O)xS + 0i(0)xo + %Ri(o))’(z) -+ N1(0)xoyo
+ Si(0)yo + M;(0),i =1, 2. (14)
Proof: According to the optimality equation, we have

—Ji; = igf{ozlxz + a2u2 + azxu + oqx + asu + og

+ E1y% + Eayu + &y + (Biy + Pou + B3v) iy
(B ot B i+ 3y e + 1)
= iBle(u, v,
—J, = ilgf{&lxz + aav? 4 @3y + @ux + @sv + ag
+ &1y + Eayv + &3y + (Biy + Pou™ + Bav) Jay

1
+ [Bix + Bor* + B3v] Jax + = yExTow + réyay)

2
= inf Ly(u*, v). (15)
14

Then the optimal control satisfies

oL —

8—; = 2a0u + a3x + &2y + a5 + BoJix + BaJ1y =0,
oL, _ _ - _ -

5y =207V + a3x + &y + as + B3Jox + B3Joy = 0.
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2
Moreover, because of % = 2wy > 0 and 31;2 = 2010 >
0, then
L + &Yy + as + adix + Baliy
20 ’

o _5{3x + ézy + a5 + BaJox + 5312)1

, 16

2000 (16)

are the minimum point of L (u, v) and Ly(u, v), respectively.
Substituting (16) into (15), we obtain

it aix® — ()’ + agx +ag + 515 + &y
+ (/ély + BSV*) Jiy + (,31x + ,33\1*) Jix

+ 122, SyJiy =0
2)/1)6 lxx+ry1y— s

Do+ a1x? = @y (v)? + Gux + B3y + d + £1y?
+ (,Bly + ,3214*) Joy + (,31x + ﬁzu*) Jox

120 _
+ ¥ x Joxx +1réyJay = 0.

2 17)

Since J; (T, xr, y1) =
that

Fir (x}) 2L Fyp (yiT)z, we conjecture

1 1
Ji = EPM + Oix + ERiyz + Nixy+ Siy+M;,i = 1,2,

then
Jix =Pix + Qi + Ny, Jiy =Ry + Si + Nix, i = 1,2. (18)
Substituting equation (18) into (16), we obtain

" Aix + By + Cy V*:_Azx-l-Bzy-l-Cz

__ .9
" 2, (19

’

20

where

A1 = a3+ BaP1 + PaN1, Ay = @3 + B3P2 + B3Na,
By = BaRy + BoNi + &3, By = &3 + B3Ry + B3Nz,
Ci=as+ B201 + B2S1, C2 = as + B302 + B35:.

Substituting equations (19) and (18) into equation (17)
yields as (20) and (21), shown at the bottom of the page and
next page.

To separate the variables of the above formula, equa-
tions (12) and (13) are proven. Thus, we know that u* and v*
are the solution of equation (6). Since the objective function
is a convex function, equation (7) will generate a minimum
value. Therefore, u* and v* represent the Nash equilibrium of
the linear quadratic uncertainty stochastic differential game
with jumps. We obtain the optimal value as equation (14)

Jir + a1x? + aux + o + éEly2 + &y — 012(

— (Riy +Nix + 51) B3 25

— B3 (P1x + Niy+ Q1) %
o)

Aix+Biy+ ¢ 2
200

Axx + Boy+ G

Axx + By + G

+ A1y (R1y + Nix + S1) + Bix (P1x + N1y + Q1)

1
+ S yEx?Py + 18y (Riy + Nix + S1)

2
1 dP L2 P B3NiA
= - e P - e
[2 di (ﬂ‘ 2N 2&2) ' s, 4a2+“‘]
s VAR B Gk ) B B Ry e
—— = — = r
2 dt 4a E2AS | 34V] 2a & 1 1 1
oy | D _ABL (BN + BsP1) 22 — (B3R + fsy)
ydt 20 31V1 312_ 318 3122
+ (B + Bi + r8) Ni
d AC + B3S1) A 83N1 + B3P1) C
. agr A 1_(/33Q1 _ﬂa 1) 2_(,33 1 _,33 1) 2+,31Q1+a4
dt 200 20 20
n as;  BiCp (B3S1 + B301) B> B (B3R1 + B3N1) C,
"Nar ~ 2m 2a, 2a,
+ (B + r8) S + &3]
dmy C12 - ()
— = —(BsS — +ag =0, 20
i 1 (B3S1 + B301) 2% + g (20)
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simultaneously in the jump uncertainty stochastic differential
game model.
This completes the proof of Theorem 3.1.

IV. CORPORATE INVESTMENT DECISION-MAKING
Dynamic portfolio management is a trending research
topic. In the realm of corporate investment decision-
making, external extreme events or sudden disturbances
greatly influence uncertain stochastic dynamic systems.
Hence, it becomes imperative to account for jump
scenarios.

The basic idea behind using probability theory or
uncertainty theory is to determine if the available data is
sufficient for estimating its distribution. In the investment
decision-making of enterprises, both traditional products and
emerging products are invested, and the investments between
the two will have mutual influence. Traditional products
have sufficient historical data, and their capital accumulation
process can be described by stochastic differential equations.
Emerging products lack historical data and require experts

from relevant fields to estimate their credibility. The capital
accumulation process of emerging products follows uncertain
differential equations.

A. MODEL SETUP
For investment of traditional products, the capital of enter-
prise is with the initial capital kg

dK (1) = [B1 ) K (1) + B2 (1) [y () + B3 (1) I (1)] dt
+y1 () K (1)dW (1), K (0) = ko, (22)
for investment investment of emerging products, the capital
follows with the initial capital kg

dK (1) = [ (K () + B2 () 11 (1) + B3 () . ()] dt
+ O K @)dC (t)+8 (1)K (1)dV (1), K (0) = ko,
(23)
where [ (t) and I (7) are the investment of traditional
products and emerging products, respectively. 1 and f; are

the constant rate of change of capital, §, and B3 represent
the rate of investment change of traditional products and

_ (Ax+By+ G\ . _
—) +Ot4X+0té+$1y2+§4y

Aix + By + Cy

]2;—}-5(1)62—0(2( =
200
+ B1x (Pax + Q2 + Nay) —

+ B1y (Ray + S2 + Nox) —

2

lsz
=2
2 dr
dQr» Ay
T [dt 202

— (P2B2+ N22)]

Aix +Biy+ C
200

+ a4+ p102 — (282 + 525)

B (B2N2 + BaR2)

2o B2 (Prx + Q2 + Nay)

B2 (Ray + Sz + Nax)

1
+ —ylzszz + réy (Roy 4+ S2 + Nax)

A 1, A3 A
Bi——Bo+ =yl | Pr— = — LB +a
20t 2

dor 20

Al
20

1dRy B3
2 dt 4

dN, AB;
+xy[— ——— 4 (rs+ B+ B1) N2 —

200

B (P22 + Nzﬁz)]

20t

20t

+& + BiRy + r8R2:|

A1 (N2B2 + RaB2)
200

dSy  B,Cy By (B202+ B2S2)  Ci (BaN2 + BaRy)
+ — — —
dt 200 200 2000
+& 4 (B1 +1r8) S2]
M, C3 _  C _
—2 -2 g $282) = 0. 21
G e T 5 (0282 + $282) 2D

27952
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emerging products, 83 and f8, are the competition coefficient
of emerging products and traditional products. y1, y» and
6 denote respectively the diffusion coefficient and jump
coefficient of unchanging capital fluctuation.

Assuming that the decision maker’s objective is to
maximize the expected value of investment profits for the
enterprise, then the dynamic profit function are

Li (t) = piQi (K (1)) + piQ; (K (1)) —w — L (1) — Ci (I; (1)),
i=1,2, 24)

where L; (¢) are the dynamic profit function of two enterprises
respectively, Q; (K (t)) and 0; (I_( (t)) represent the output
of two companies respectively, C; (I; (¢)) are the adjustment
costs of the two enterprises respectively, p; (¢) represent the
traditional product price which can be get a large amount of
data, p; (¢),i = 1,2 stand for the emerging product price
which can’t be obtained much data, w denotes constant labor
wages, a1 and a; stand for the production technology level of
two enterprises, ¢ represents the time span of investment, b is
the coefficient of the adjusted cost function.

Assuming the production function are Q;(K) =
a;K (a; > 0) and Qi (I_() = a;K (a; > 0), the adjusted cost
function are C; (I; (t)) = %’Iiz (t),i = 1,2, then the profit
function are expressed as

- = b .

Li (1) = piaiK + piaiK—w —I; (1) — 511-2 t),i=1,2.
(25)
Therefore, the investment decision-making model for the

enterprise 1 and 2 are expressed as follows
T
Ji (0, ko, ko) = m[axE [/ [plalK +praiK—w — 1 (t)
1 0
b 2~ /o2
—30% () Vi +Sir (k) "+ Sir (k) ] :

T
Jo (0, ko, k()) = mIaXE / [pzazK + praxK—w — DI (1)
2 0

S.t.

dK (1) = [B1 K @) + B2 () 1 (1) + B3 (1) I ()] dt
+y1 () K (1) dW (1),

dE) =[BOK®O+B O () + B30 L 1)]dt
+p (K ()dC (1) +8 (1)K (1)dV (1),

K (0) = ko, K (0) = k.

(26)

B. MODEL SOLVING

Comparing equation (26) with equations (5)-(7), we have u =
11,v=12,x=Ky—Ka1=a3—a1—a3—§1 =
H=6=5E=000n=-5a=-5u=pa.t
pia1, a4 = praz, &3 = podn,as = a5 = —l, a6 = @ =
—w.
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_2122 0 |di + 527 () (k) + Sor (15%)2] :

According to Theorem 3.1, we obtain the optimal
investment strategies for traditional products and emerging
products as

AK (t) + BiK (1) + C;

Iy () = ) ,
1= KO+ B;K 0 +Cr 27

where

= BoP1 + BaN1, Ay = B3P + B3Na,
Bi = BaRi + BaN1. By = B3Ry + B3N:,
=201+ B2S1 — 1,Co = B3Qr + B3So — 1,
Pi (1), Qi (t),R; (t),N; (1),S; (t) and M; (¢t) (i = 1, 2) satisfy

the following Riccati differential equations and boundary
conditions

%%Jr(ﬂ”; 12+%)P +2b+i3NA2_O
P\(T) = Fir,

1dR, 1 _ B -

3ar + o Bt + (B3R1 + B3Ny) > +(B1 +rdR; =0,

R\(T) = Fir,

dNy A1B; B; Ao

7 + T + (B3N1 + B3P1) " + (B3R + B3N1) —= b
+ (B + B +r8) Ny =0,N(T) =0,

dd% + % + (B3Q1 + B3Sh) % + (B3N1 + B3P1) (;

+ B101 +p1a1 =0, 01(T) =0,

d51 B1Cy - B> - C
S —= R Np) —

- + (B3S1 + B301) p +(/33 1+ B3N1) 5

+ (B1 4 r&)S1 + pray =0, $1(T) =

dM,

C N © 0, Mi(T 0,
7 +2—b+(ﬁ3 1+,33Q1)——W— (T =

(28)
ld£+ (/31 +ﬂﬁ2+l)/12)1’2+A—+A Nopa =
2 dt b 2 2b b
Py(T) = 2F>r,

. 1 3
O + EA2C2 + % (A102 4+ C1Py) + % (A1852 + C1NVL)
+ B102 +prax =0,0>(T) =0,

1dR2+B% B'(ﬁN+ﬂR)+,3R+5R =0,
- — r

2 it 2b b 21N2 2082 1482 2
Ry(T) = For,

. AB = B2
No+ ==+ N2+ filNa + == (AiN2 + B1P2)

+ % (A1R2 + B1N2) + 18Ny =0,N, (T) =0,

dS, B,C, B = Ci a

2 222 2 $5) + =L (BoN: R

o + b b(ﬁ2Q2+,32 2) + 5 (B2N2 + B2R:)
+ p2ao + 152 + 1882 = 0,8, (T) =0,
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dM,

c: ¢ .
o + b + 5 (0282 + $2B2) —w 2 (T)
(29)

The optimal value function are

1 1 _
Ji (0, L)) = =P1 0k + Q1 (0) ko + §R1<0>k02

2
+ S1(0)ko + M1(0),

* * 1 2 1 7.2
Jo (H(0)*, (1)) = P2 (0) kg + Q2 (0) ko + §R2(0)ko

2

+ N2(0Ykoko + S2(0)ko + M2(0).  (30)
C. NUMERICAL ANALYSIS
In this section, due to the difficulty of solving analytically,
we present numerical examples to illustrate our results.
Moreover, the basic parameters are given by Sir = Sar =
3B =-03B=8=04p=06r=05b=T=
prL=p=w=ky = /;() =1l,a0a =08,y = 0.1,)_/2 =

02,rp =03, =040 =a3 =& =6&& =§ =
v K : 1= 3

=0 =0m=—504=a1,8 =a,04 =a,& =
am,o5 =05 =—1,06 =1, 06 = 1,01 =a3 =0,a; =

a) = a 1= 6_12 =1.
Then, the optimal investment strategies and value function
are respectively

I (1) = 0.4 (Py + N1) K (t) + 0.4 (R, + N1) K (1)
+0.4(Q1 +S1) — 1,
I} (1) = 0.6 (P2 + N2) K (t) + 0.6 (Ry + N2) K (1)
+0.6 (02 + $2) — 1,

where

dP
d—t‘ +10.36 (P, — Na) + 0.35] Py + 0.08(P; + N})>

+0.36N; (—P> + N2) = 0, P((T) = 1,

0.5

dN

d—tl +0.16 (P + N1) (R1 + Ni) + 0.36 (R — Ni) x

(Ny— P3) + 0.36 (N1 + P1) (Ry + Ny) — 0.8N; = 0, N((T)=0,
dR

o.sd—t1 +0.08(R; + N1)2 +0.36 (R) + Ni) (Ry + N»)

—01R =0,R(T) =1,

d

% +0.4 P14+ N1)[04(Q1+S1) — 11+ 0.36 (01 + S1)
X (P +Ny) +0.6 (N1 — P1)[0.6(S, — Qr) — 1]
+0301+1=0,0((T) =0,

ds;

o +0.4(R; +N1)[04(Q1 + S1) — 11+ 0.36(Q1 — S1)

X (N2 —R3) + 0.6 (R —N)[0.6 (=02 + S2) — 1]
—0.55 +1=0,8/(T) =0,

dM, 2

7 +0.5[04(Q1 4+ S1) — 11"+ 0.6(S; — Q1)

X [0.6 (S2 — Q2) — 1] — 1 = 0, My(T) = 0.

dp
o.sd—t2 +10.16 (P + Ny) + 0.305] P2 + 0.18(P; + Np)2
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+0.16 (P +N1)N, =0,P(T) =1,
02+ 0.6 (N2 — P2) [0.6 (S — 02) — 1]

+0.16 (P1 + N1) (Q2 + $2) +0.4[0.4 (Q1 + S§1) — 1]
X (P2 +N2) =030, +1=0,02(T) =0,

dR
o.sd—t2 T+ 0.18(Ry + N2)? + 0.16 (R + Ni) (N2 + Ro)

+0.5Ry = 0,Ry(T) = 1,
dN>
7016 (Py+ N (R + N)F0.16 (P1 +No) (Va2 + Ro)
+0.6Ny + 0.16 (R; +Ny) (Py 4+ Ny) = 0, N (T) = 0,
ds
d—tz £0.6(Ry +N2)[0.6(0s + 55) — 1]

+0.16 (R1 + N1) (Q2 + 52) + 0.4 (N2 + R)
x [0.4(Q1 +81) — 11+ 14055 =0,5,(T) =0,

% +0.5[0.6(S2 — Q1) — 11>+ 0.4[0.4 (Q1 + S1) — 1]
X (Q2+8)—1=0,M,(T) =0.

The capital of traditional products and emerging products
follows

dK (t) = [0.3K (t) + 0.41; (1) — 0.61> (t)]dt
+0.2K (t)dW (1), K (0) = 100,
dK (1) = [0.3K (1) — 0.4 (1) I () + 0.6, (1)] dt
+0.1K (1) dC (t) + 0.4K (t)dV (¢), K (0) = 100,

the optimal value function are

1 1
N (L, L®)") = FP1 @+ 01 0) + SR1(0)

+ N1(0) + $1(0) + M1 (0),

1 1
D (L0, L)) = P2 0+ 020 + ERz(O)
+ N2(0) 4 52(0) + M>(0).

The equilibrium strategies and capital accumulation of
traditional products and emerging products over time are
shown in Figures 1-2.

Figure 1 shows the process of changes in the optimal
investment strategy for enterprises of traditional products and
emerging products. Enterprises are gradually decreasing their
investment in traditional products, and they are more cautious
about emerging products at the beginning, showing a trend of
first decreasing and then increasing.

Figure 2 illustrates the process of capital accumulation.
Through the interaction of both parties’ optimal strategies
and the calculation of the above-mentioned performance
indicators for both players, it can be concluded that both
parties can achieve their respective optimal performance
indicators. Under the joint action of optimal control strategies
from both players in the game, there is an overall upward
trend. The capital accumulation of traditional products
increased relatively slowly, while the capital accumulation
of emerging products increased more. Therefore, it can
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be inferred that the uncertain stochastic differential system
model with jumps is effective under the joint control of both
players in the game.

V. CONCLUSION

In order to better describe the dynamic characteristics
of enterprise investment decision-making in this paper,
assuming the capital accumulation process of the enterprises
are subject to the uncertain stochastic process with jumps.
We investigate the dynamic portfolio of two enterprises
based on a jump uncertain stochastic differential game
model. We derive the equilibrium investment strategy and
equilibrium value function through dynamic programming
principle.
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